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2019 ECONOMIC INDICATORS
—E-NFEBEIR
Real GDP growth Q1I-Q3E==F -0.6%

A EEREEREER
Q3 F==F -2.9%

Unemployment rate Aug — Oct /\ £+ H 3.1%

Underlying consumer price inflation Jan —Oct — %+ H 3.0%
HASH Y EIEIER
Oct +H 3.1%

Except for unemployment rate, the above percentages represent year-on-year changes.
bRt - EFIE SRR AALEFLILBI R -

The Hong Kong economy saw an abrupt deterioration in the third quarter of 2019, contracting
by 2.9% year-on-year, after a mild 0.5% growth in the first half of the year. Domestic demand
worsened significantly. External demand also registered an enlarged decline.

HREBE _E-NFE =T HE L HFEUWHE2.9% » EFFAERE0.5%H
BB o AR SR B S - AT SR BRIE TR A -

The local social incidents took a heavy toll on inbound tourism and consumption-related
activities, dealing a very severe blow to an economy already weakened by a synchronised
global economic slowdown and escalated US-Mainland trade tensions.

AT & A S B AR R O R UM B RSB 2 B E A AT ZIREREE [E S
JRU 4% M1 55 B8] B P 3t B 7 PR 4 T 1Ol s R T i 9 Y 460 i il Ry L EE Y HT 28 -

The labour market eased further as economic conditions continued to worsen, with the
seasonally adjusted unemployment rate edging up to 2.9 % in the third quarter of 2019 and
increasing further to 3.1% in August — October.

LOmE S EAL > BT HEE D IRE -  KREEFEBLERTE _ZE—LF
B=FWUTE2.9% > fE/\HE+THEHE3.1% -

Underlying consumer price inflation went up in recent months amid soaring pork prices,
averaging 3.0% in the first ten months of 20109.
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THE ECONOMY CONTRACTED SHARPLY YEAR-ON-YEAR IN Q3 2019
R NFE=FRERFREIE

Gross Domestic Product
(year-on-year rate of change in real terms)
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» The Hong Kong economy contracted sharply by 2.9% in the third quarter of 2019 from a year earlier,
the first year-on-year contraction since 2009. On a seasonally adjusted quarter-to-quarter comparison,
the economy registered two consecutive quarters of negative growth, indicating that it has entered a
recession.

ERLOBAE —F —JUEE S BRI WR2.9% > B0 - FEIUEDE KRG
pRiE - EREMEFERERETILE > ARG HENEAENE &K > BrBEES AEZR -

» Hong Kong’s total exports of goods registered an enlarged decline in the third quarter of 2019 amid
softening global growth and US-Mainland trade tensions. Exports of services also deteriorated
sharply, mainly due to the plunge in inbound tourism caused by continued protests involving
violence.

GBI BRUNT A S EEPE  BAREY I B —JUER = Rk
R - BB MR RIB L » £ 92 R R RS B % S IR IR AN T
A o

» Domestically, private consumption expenditure weakened sharply to record its first year-on-year
decline in more than 10 years, as the local social incidents caused serious disruptions to
consumption-related activities and subdued economic prospects weighed on consumer sentiment.
The decline in overall investment expenditure steepened. Machinery and equipment acquisition
plunged amid very pessimistic business sentiment, while building and construction activities fell
further.

A 5 0 HS A B pt & S5 S BN B A B S B R R B R o T S8R A S R R TR
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LABOUR MARKET EASED FURTHER
5 LmidE— g

Seasonally adjusted unemployment rate
(three months ending)
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e The labour market eased further as economic conditions continued to worsen. The seasonally

adjusted unemployment rate edged up to 2.9% in the third quarter of 2019 and increased further to
3.1% in August — October, after staying at 2.8% for five quarters since the second quarter of 2018.
The unemployment rate will be under increasing upward pressure as local social incidents
involving intensifying violence continue to take a heavy toll on the economy.
KOEEREEEL > LG Jﬂ“ﬁz% Z<<<§ MR A ERE T — \FH
_ét}@?ﬁﬁfémﬁﬁﬂz 8%HY/KF18 » IR hfﬁkk“éf%’%iz 9% » MAE
ETHEITE3.1% - HREE R DA+ & EFREHERERIIETE » KE
R T BORHY ETTHER T

» Hard hit by the local social incidents, the consumption- and tourism-related sectors saw more
visible increases in unemployment rates.

BUNE MR BB TR 2 A G SR EA - HARERTIEE KU -

» While earnings of low-income workers continued to increase over a year earlier, overall earnings
growth moderated.

KU A T AU Adz 88 BT ERAS U A T RIIEE -




CONSUMER PRICE INFLATION WENT UP IN RECENT MONTHS
HEMEEKRER EH

Composite Consumer Price Index (CCPI)
(year-on-year rate of change)
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» Consumer price inflation went up in recent months, mainly due to a surge in pork prices amid the
reduced supply of fresh pork. Price pressures on other major consumer price index components
remained largely moderate. Underlying consumer price inflation went up from 2.9% in the second
quarter of 2019 to 3.2% in July — October, and averaged 3.0% in the first ten months combined.
HEVIEBRELT H BT E%%Eﬁﬁé%ﬁ%ﬁ%mﬁt@i@%&  SHERE 1‘%Mﬂﬁﬁ££z °
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LATEST FORECASTS FOR 2019
—E-NEFEMAA

Real GDP growth -1.3%
A ERETEEN K

Consumer price inflation

HEYE AR
Underlying 4 3.0%
Headline #4458 2.9%

» As the difficult external environment is likely to persist in the near term, Hong Kong’s export
performance will remain weak. Besides, as the impacts of the local social incidents involving
violence on domestic demand have yet to show signs of abating, consumption and investment
demand will likely remain in the doldrums for the rest of the year.

F R A B ER BT R I TERH R 0 2R IR B - BBy I ORI G R 59 - LS - iR
B e 3 TR G F AR A TR OR Y R RUBR R e - RHUH BRI & ORI S
FER IR DR & 7 G Ik -

» Considering the actual outturn of a 0.6% contraction in the first three quarters of 2019 and the
persistent notable downward pressures, the economy is forecast to contract by 1.3% for 2019 as
a whole. This would be the first annual decline since 2009.
FERIGHEE _E-NFE=FER4E0.6% » DI TR IFFEBEZE - THH
T-NFEFLEBEFULHELI% - BEHE  TENFUKRKEXRDHRFEANEE -

* On prices, modest global inflation and subdued economic conditions should help contain overall
inflation in the rest of 2019. Yet, considering that inflation may stay somewhat elevated in the
near term given the supply situation of fresh pork, the underlying and headline consumer price
inflation for 2019 as a whole are forecast at 3.0% and 2.9% respectively.

VI{E 7 H - EREKERROR A R SEEIRO R A - FEE B & S A R T B A Y B AG mAR -
A FHEER SN EE R - BEIRE AR AGIR REs4 - “T—
NFERFHEASEY)E H IR S B A8GH & W) (8 8 AR 7O 73 71 R 3.0% 52 2.9% -




ECONOMY STILL FACING SIGNIFICANT HEADWINDS
BENEH+FRENTFFIER

Major economies are expected to slow further

F RO A R B i 4%

Uncertainties surrounding US-Mainland trade and economic relations

rh S K SRR (Y AN e

Brexit and geopolitical risks in the Middle East
BB " RRER R R BUARE R

The impacts of local social incidents involving violence

RIS B RS

In mid-October 2019, the International Monetary Fund forecast global economic growth to pick up
from 3.0% in 2019 to 3.4% in 2020, but at the same time pointed out that many major economies
are expected to slow further, reflecting that this recovery is not broad-based and is fraught with
uncertainties.

HEAE T HTEEEEASHSTEN T - TFEERGEYE &K H
—JLAFEHY3.0%[E] 7 £3.4% - {H[F] B 45 25 (8 = 92 45075 A 1y B R0 iF 48 S 4% )iﬂﬁl
(=8 A N TR (TSRS VA N = RN T

US-Mainland trade relations are still subject to uncertainties. If the two sides could seal a first-
phase trade agreement and continue to work towards reaching a comprehensive trade agreement,
global economic sentiment would conceivably improve. In contrast, if trade barriers increase, it
would cause further disruptions to global supply chains, denting investment and economic growth
worldwide.

TEE G RGIER S o WMESITREEKEIEEHE B - A5 K 2w b
GONSEEY:: At SRl k%ﬁéﬂéﬁ AMEEGNE - HK > —EE GBS > S HEEL
HREK AL ESE - FTRRIRIEE Zﬁé/%“ B -

The local social incidents with increasing violence over the past few months have kept visitors
away, taken a heavy toll on local consumption demand, and seriously dampened economic
sentiment. Ending violence and restoring calm are pivotal to the recovery of the economy.
‘FB?E%QH E{ﬁK%ﬁ%ﬁFﬁ?@%ﬁ 71.%6]1”: ERIARHOHETF K » DU EEFT
BABRR - SR FE GELEHELHHEEEGE HhER -
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TOTAL GOVERNMENT EXPENDITURE GREW BY 174%
FROM 1997-98 TO 2018-19

—ANE/NNEZF—N\/—NFEBRFEFZIEM74%

5315 | [_] Capital works expenditure

[ 4709 / EATIZHE (+206%)

4356 /T | .
4335 - [1 Recurrent expenditure

EF B (+170%)

D
I

i 364.0 /

) — / %E (L] Other expenditure
zagoé_ /_ HihBEE (+161%)
L - Tf 2475 s yass / — | / r(\l:::gil::ags )one-off relief
L mm :/_/— ] (Est A— K47 EHEHE)
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Total government expenditure for 2018-19 was $531.8 billion, representing an increase of
$60.9 billion, or 12.9%, against 2017-18, mainly due to the increase in operating expenditure
of $61.5 billion. It is more than doubled when compared with 1997-98 —

CE )N N E BT S 5,318 Tt I E—t — /U609
BoT(2012.9%) - EEFHNEEH LI T 615F T - H—it N /EE
bbs - S 0E A — %

2018-19 compared 2019-20 Estimate compared
with 1997-98 with 1997-98
S\ U —E— S BT
-t/ N\ FEE Bt /I
EL 2 Ebig
Capital works expenditureXt +206% +205%
A T2 B L
Recurrent expenditure +170% +195%
&L H B S
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RECURRENT EXPENDITURE GREW BY 32%

FROM 2014-15 TO 2018-19
“E-N/-REZE-N\/—NFELURESERSZIEMN32%
$ billion
+{ET
i 403.0 (3 Social welfare
400 | HE1EF (+46.4%)
350 | L Health #4:(+34.1%)
300 |
250 | B Education 5 (+26.1%)
200 |
[@ Security f£Z(+24.8%)
150
e B Others At (+29.7%)
50 o (Infrastructure, Economic,
- Environment and Food, Support, etc.)
. , . , . (ZERERRE ~ 0% ~
0 R Y ~ WBIRTEE)

2014-15 2015-16 2016-17 2017-18 2018-19

» Recurrent expenditure for 2018-19 was $403.0 billion, representing an increase of $41.2 billion
(or 11.4%) over 2017-18. It has been growing steadily since 2014-15 at a trend rate of 7.2%.
The increase in recurrent expenditure reflects the Government’s long-term commitment in improving
people’s livelihood.

TE ) NEER R B S 2 4,030(8 0T - I E -t — JUEER 41248 T (5
11.4%) - 5§ " E M /—FELR > LEFH LT 2% KRB BT - 8FERH
SN B R S B R A 0 ER A U T Y R K AE -

» Recurrent expenditure on social welfare, health and education has been increasing —

e EA] ~ RS 7 Y &EE B SRR

2018-19 compared 2019-20 Estimate compared
with 2014-15 with 2014-15
“E- NS NEE TR EFREEE
BoE -/ —TFE BHoE-—hFEE
Eb Eh
> Social welfare 1 & %& £l +46.4% +55.3%
¢ Comprehensive Social Security +2.0% +7.6%
Assistance Scheme
& e 1t G Or e L B 5T #
» Social Security Allowance Scheme +97.0% +89.7%
O A8 A 4 51 &
¢ Other welfare expenditure +46.4% +74.6%
HoAth 1= A1 A 52
> Health &4 +34.1% +49.0%

> Education % & +26.1% +33.6%



RECURRENT EXPENDITURE ESTIMATES FOR 2019-20
—E-N/ _EFEEERXAR

Education #; & $90.6B (20.5%)

Housing f5 E2 $0.6B (0.1%)

Community and External Affairs #1555 2/hai#5 $14.6B (3.3%)
Economic £%# $13.7B (3.1%)

Environment and Food ag&m
$19.3B (4.4%)

Infrastructure XtEEHESS
$27.9B (6.4%)

Social Welfare
CSSAISSA Gxig & /AdLiEflE

eR1 £l 1'1'} ')OL\
Ro A=

Social Welfare 3+ g5 — ~ $84.3B
Other Welfare Expenditure (19.1%)

It TR B 52
$30.7B (6.9%)

4

Support §# th B ¥ $61.3B (13.9%) Health &4 $80.6B (18.3%)
eal = . .39

Seopurity (-
SeCUnly o

5‘-H

€48 1B {10 904\
. B | .o i)

Recurrent government expenditure E 4% % F: $441.0B
(72.6% of total government expenditure of $607.8 billion {5 BT % #1466 ,07 8 TA72.6%)

$B = Shillion (&%

» Based on the 2019-20 Estimates of Expenditure, the spending on Education (20.5%),
Social Welfare (19.1%) and Health (18.3%) together accounts for about 58% of
recurrent government expenditure.

RIEZZE I/ R ENFEHEE > 25 (20.5%) ~ & 1EF(19.1%) K
fﬂ‘g}é{g(w 39%)HIBASZ > & FLAML EUR & H B S R AR IT58% -
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INVESTMENTS IN CAPITAL WORKS
EFTiEIRE

+#T
From g 2009-10 From g 2014-15 From g 2019-20
160 to % 2014-15 to % 2019-20 to % 2023-24
150 Trend growth #8955 & : 8.7% p.a. (§4F) 2.7% paa. (&4F) 14.3% p.a. (84F)
140 : ! I
i ]
130
120 i E .
i ]
110 (ot 2) i | 8
EE2) ! ]
100 : (Note 3) |
1 <)
20 : (EE3) 786
™ Il
(Note 1) .
60 (1) 5]
o [
]
o B |
30 =
- = = = B =2
10
o 2019.20
1997-98 2003-04 2009-10 200516 Onginal Estimate 202122
ikesi b Forecast
Capital works projects ® Black allocations AR
EXTERE sSmEn

Note 1 : Including the one-off grant of $21 6 billion provided to the West Kowloon Cultural District Authority
E1:2EEE X tREEsREs216MT—NREBWN -

Note 2 : Including the one-off grant of $13 billion provided to the Hospital Authority

E2: gEEEREEREEMI0ET IR -

Note 3 : Including the one-off grant of $10.3 billion to the Education Bureau on the Hostel Development Fund
53 EEEHEREL2EES 03 T —IuRIge -

e The estimated capital works expenditure (CapWex) for 2019-20 is $78.6 billion. For

2018-19, the actual expenditure was $78.6 billion. The CapWex for 2019-20 has increased
substantially by about 73.5% since 2009-10 ($45.3 billion). We expect that the CapWex will
stay at a high level in the coming few years.
—E -/ D EREENEAR LT EE X EE RS E T
“E-)N S NFEENERFE X KT8TEIT - —E— h/aifﬁfﬂﬁﬁﬂii&ﬁﬁ
W BB, —EBFEE (453{87T) KRIEWIN1%Y73.5% o FHET AR KEF - AT
REBH S & 4R AL = KF

» The percentage of annual CapWex as against the total government expenditure is expected to
decrease slightly from 15.7% in 2009-10 to about 12.9% in 2019-20.
FEEAR TR A BT XN E St —EE N —ZBFE15.7%
B R h/_%fﬁf“ﬂ%ﬁlw% °

 In February 2019, the Construction Industry Council forecasted the total public and private
construction expenditure to reach $245 billion to $340 billion, in September 2018 prices, in the
coming ten years. The outlook of construction industry in Hong Kong remains positive.
FEE-NFE TN BEERGHEARKTF > - /\FENHERTE
NFLE GRS TR i 72,4508 £3,400{8 7T - HAEEGER S A%EEH -
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» The CWREF has a healthy balance of some $146.7 billion as of end March 2019. The main
revenue stream to the CWRF is land premium. Merits and readiness of individual projects
are the major considerations alongside with affordability in deciding our capital works
programme. If needed, the Government may transfer from the general revenue to fund our
public works programme.
TE-NFEZHREARATREF#HE SNSRI /L 467ETT - HEWAZEAR
TREGHEEe EZW AR - [ HHEH R m M E SR - DR BUS B K
RSB AERA TR SN EEZERNER - WEFE - BUT A€ BUF —fix
W AN KO 2 AR AR (R i B e e 17 L5t & -

* The trend growth —

(R R
CapWex Nominal GDP CapWex
Financial year ($hillion) ($hbillion) (% of GDP)
A AR AT | A4 ERE AR TARERAS
(-+&7T) (-+{=7T) (FEE A A s 2E AE R (E
HYE 77 EE)
2009-10 45.3 1,659.2 2.7%
2019-20 78.6 2,987.6 2.6%
OE FAKTEE
Trend Growth (%)
BB & (%)
2009-10 - 2014-15 8.7% p.a.
F1F8.7%
2014-15 - 2019-20 2.7% p.a.
FE2.7%
MRF period - H 78 I 1 ] 14.3% p.a.
(2019-20 - 2023-24) FF.14.3%




CAPITAL WORKS PROJECTS
BXTiEIRE

The Government is committed to investing in capital works projects, which is conducive to
promoting Hong Kong's social and economic development, enhancing our competitiveness and
improving people’s quality of life.

BAHAOIREREE BN EREERE  UREASERERFINNAEHREREE -

+ Apart from strategic infrastructure to improve transport links and develop new growth areas, the
capital works programme covers land and housing supply, cultural, education, environmental
protection, hospitals, sports complexes and district projects.

Ry BAERRERNBREMERMEMETHRBERRIFRII  BEXTREREFEHEL
wRERMKE - Xt HFE - BIRFEE Bk EPSERMETIRFIER -

0‘
&

« Strategic infrastructure projects under way I [F#E T THY SRES ML ETEEH

1.
2.
3.
4.

5.

Tuen Mun-Chek Lap Kok Link and Tuen Mun Western Bypass

o P 22 R e B RS R BT e S

Kai Tak Development F&{# &% f 21 &

Development of Lok Ma Chau Loop ¥ & i )i & &

New Development Areas (Kwu Tung North and Fanling North and Hung Shui Kiu)
Hragel (ORI Rk s dn - HKAR)

West Kowloon Cultural District 75 1,32 {E &

« Other projects with approved funding include Efth 2 JERE AV TE H 48 -

6.

10.

Land and housing supply — Relocation of Sha Tin Sewage Treatment Works to caverns — site
preparation and access tunnel construction + i & 5= )2 AL E — #5380 H /5 7K & B kg 13 =l - T
b BH 30 S i R R

Health — Ten-year Hospital Development Plan including projects such as redevelopment of Queen
Mary Hospital - phase 1, redevelopment of Kwong Wah Hospital and construction works for New
Acute Hospital at Kai Tak Development Area f&4f — +F B [wssf@E1E] » OFEIEREEE[TE —
Wi et #] - R E Eat 8 A R a EE ToE 2R e i FIH E
Environmental protection — e.g. Shek Wu Hui Effluent Polishing Plant and Organic Resources
Recovery Centre Phase 2 FRIZ(R:E — §l 418G F/KEHE - DL A &R BT h 08—
1A

Education — primary and secondary schools and tertiary institutions projects, e.g. First 30-classroom
primary school at Queen's Hill, Fanling, Second 30-classroom primary school at Queen's Hill, Fanling,
A 30-classroom secondary school at Site KT2e, Development at Anderson Road, Kwun Tong and A
30-classroom primary school at Shui Chuen O, Sha Tin %ﬁzﬁ - /NE B R KRERGER TR

{4ty 28 & e LU S — Fir s A S0 R = HY/NER EJEUISE e 30H SR E HY /N

B0 2 B AR L (M AR KT 2e) 1A 7530%%%:%’_5743@ » DURGD K SRR LT a%
S0MEIER = HY/NEE

Sports, recreational and cultural — e.g. Station Square at Kai Tak, Swimming pool complex and open
space in Area 107, Tin Shui Wai and Provision of heated pool at the Morse Park Swimming Pool
Complex, Wong Tai Sin 3 # ~ FESE G E — PIAIRUTEE UGS ~ ROKE S 1076kt
S5 B R R R8P~ AU B R B 2 [ i A DA R B 7K 7 A
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TOTAL REVENUE GREW BY 113% FROM 1997-98 TO 2018-19
—NE/NNEZF—N\/—NFEERALEM13%

$ billion
-+ET
650 6198 5998 i ) .
&0 | —____ Capital revenue R4 {7 A
550 | [[] Land premium (+87%)
U A
500 | Other capital revenue (+99%)
455.3 450.0 —
450 | = | L] AT A
400 ros / /4 Operating revenue 22217 A
350 ; D Stamp duties (+175%)
op | aaie e P | | EfERR
R —_— 247.1 ~ = |‘ l | Investment income (+85%)
250 | 2073 I ”! . Il SR
—— |
200 | b= 175.6 H ‘!' :‘ | : m Pr?ﬁts tax (+201%)
. Al i) #BHR
150 - | Bl il lH m - [[] Salaries tax (+99%)
| ! 11} . FREEIR
100 + §rizf
50 Other operating revenue (+60%)
i (Fees and Charges,
7 f ? i A A A i A " 4 i General Rates etc.)
1997-98 1999-00 2001-02 2003-04 2005-08 2007-08 2009-10 2011-12 2013-14 2015-16 2017-18 2018-19 HALEEUA

(SR - — BT

 Profits tax has been our largest operating revenue. It varied from $37.7 billion (1999-2000) to
$166.6 billion (2018-19).  F| 5 i /& BUN i K Y & & U A KR - FEH 1 F 377 (& It
(— L/ ZEBEEREE)BL666(T(ZE—/\/ —LFEE) 2/ -

 Salaries tax has been our second or third largest operating revenue. It varied from $24.8 billion
(1999-2000) to $60.8 billion (2017-18). M2 —BiE = RIVELEWLAKIE » ZKERTF
248{BT(— UL BT ) E608(ET(—E—t — /) ZH -

« Stamp duties varied from $7.5 billion (2002-03) to $95.2 billion (2017-18). EI{EFIULAS T F
SEIT(CEE T B =) T(—E—t  — /\FE) ZH -

 Since 1 April 2007, we have adopted an arrangement whereby the rate of investment return is pre-
determined based on past returns. This has greatly reduced the volatility of investment income. The
average annual revenue from this source was $36.3 billion from 2007-08 to  2013-14. The
investment income in respect of the fiscal reserves for 2014 ($27.5 billion) and 2015 ($45.2 billion)
was set aside and retained within the Exchange Fund for the Housing Reserve. FH _—ZEZE+FIUH
—H#E - FMIERATIHVZHE - IRIZ ALY B FR SeE E R & R - e AR E A
HRE - FE BT /BN R E—=—UFEEHE » FEEFERERARI63ETT - B

JFFAE 2 — U fe — B — A RITH A 27508 7T Je452{8 7T » FIUEINEE SN » 1E R R

 As for capital revenue, land premium has been most volatile, fluctuating from $5.4 billion (2003-04)
to $164.8 billion (2017-18) in the period. ZJRIRLLEUTA » DUIEUL A BhERR © 152 AR
BB AAESMETT(CEE = EIUFRE)B11,648(F T (—E—T /— /UFE) 2 F5% -




VOLATILITY OF GOVERNMENT REVENUE
Annual rate of change #£EHEHEE (%) HH IIQA f&m

A e ey

40 = Financial iT bubbie SARS Giobai

%’;’}H" Sy, PR Financial
i 38 7% Crisis
Total Government Ffeim SRR S

30 1 Revenue MG

BV AN A A

Nominal GDP g V =
| mmswememn b/
=20 A

91-92 93-94 95-96 97-98 99.00 01-02 03-04 05-06 07-08 09-10 11-12 13-14 15-16 17-18 19-20
Estenate

HE

Hong Kong is a small and open economy. Our tax base is narrow and government
revenue is sensitive to economic fluctuations depending on the broader economic
changes beyond government’s control.

T TN BAR AU EG o AR - BURFIRA B2 8O B s 2
L HUAR 2 g a8 sE(E » W EBURFTREfzER] -

The volatility of our revenue poses challenges to the management of public finances.
Profits tax, salaries tax, stamp duties and land premium are expected to account for
71% of the 2019-20 total government revenue.
WNKEIANE » Ry AR BUE B 2HREK » AFSHE ~ #riEeti ~ ETERTRIs (EI
A BHALETE T TR EIFREI AR T1% -
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REVENUE ESTIMATES FOR 2019-20
—EF-N/_EEFEWRATRE

Other Operating Revenue {42 #ili A .
Stamp Duties EJfEiR
HE 2N $76.0B (12.1%)

General Rates —AE 750K
$19.9B (3.2%)

Bets and Sweeps Tax {5 558
$22.2B (3.6%)

Investment Income $2FIA
$47.98B (7.7%) Profits Tax F[{$#g

$150.6B (25.5%)

Other Capital Revenue H{liJEA2E A
$8.2B (1.3%)

Land Premium i A

$143.0B (22.8%) Salaries Tax §HEIR

$66.6B (10.6%)

Total government revenue EjiF A : $626.1B

$B=$billion +{iEx

The seven major revenue items are profits tax (25.5%), land premium (22.8%), stamp duties
(12.1%), salaries tax (10.6%), investment income (7.7%), bets and sweeps tax (3.6%) and
general rates (3.2%). Together they account for 85.5% of total government revenue.

TfE T UL AT E 57 7l R FIGHL(25.5%) ~ H{HUL A (22.8%) ~ EI{EH7(12.1%) ~ 7t
(10.6%) ~ FLEULA(7.7%) ~ THFZ FRZERAR (3.6%) I — R 22 619(3.2%) > SIS BUFEEIA
85.5% o

Other Capital Revenue of $8.2 billion includes —
H A IR UL A F82{8 T & AL ¢

> General Revenue Account: mainly includes recovery from Housing  $3.2 billion
Authority under current financial arrangement ($2.2 billion)

B —RUAIRE - RGBT BZ P EE A 32{87T
W BIHYROH (22(87T)

» Loan Fund: Loan Repayments $2.1 billion
B BENE 21{87T

» Capital Investment Fund: Dividends, Interest and Other Receipts from  $1.2 billion
Investments/Loans 12{g7t
BEAELA S RERE ER0IRE ~ AR S A

> Lotteries Fund: Mark Six Lottery $1.2 billion
i AN Y i v 1287t
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SALARIES TAX F{&E#

2017/18 (Year of assessment SRf4ERE)

+  Only 49% of working population pay salaries tax =7349% [ {EA [1 881 &R x\; "“3}
Top 5% taxpayers bear more than 66% of salaries tax revenue &5%5 A BMEE66%FH FERIBA £ A1
Taxpaying population 7§ A 48#7 : 1 870 000" . ) ;

) % of total salaries tax* yield Average tax payment*($)
Annual income ($) No. of taxpayers e b s S N
g_ﬂil&/\{ﬁ:} ) 4t \ By E = itﬁf"r}“'r*t“lag:t SR AR l:*,lL—i —,r.,_. S5 S ST
>2,000,000 50 000 (2.7%) 52.7% 632,500
1,000,001 to 2,000,000 124 000 (6.6%) 25.9% 126,700
700,001 to 1,000,000 166 000 (8.9%) 11.4% 41,430
500,001 to 700,000 268 000 (14.3%) 5.9% 13,270
400,001 to 500,000 224 000 (12.0%) 1.9% 5,090
300,001 to 400,000 307 000 (16.4%) 1.3% 2,730
200,001 to 300,000 424 000 (22.7%) 0.8% 1,080
132,001 to 200,000 307 000 (16.4%) 0.1% 190

~ Ofthe 3 830 000 working population, only 49% pay salaries tax 7£3 830 000 L{EA D + HF49%FMEAEREIR
* After the one-off 75% tax reduction up to $30,000 B HE—kfEiE & 75% 82T LR &30,0007T) it
# The basic allowance for individuals in the 2017/18 year of assessment is $132,000

20171 85RIRE ERYE AR £ 518505 132,0007T

* In the year of assessment 2017-18, of the 3.83 million working population, about 1.96
million or 51% of the working population need not pay any salaries tax.
rE_E—-t /— /\i%é%"fﬁf“ KAEFIBIEHTIEAL » & H4y1968 A (L
N CIH51%) 6 /2 S 4n 7 Fe i -

e Of the 1.87 million who paid salaries tax, the top 5% taxpayers (i.e. about 93,000
taxpayers) contributed 66% of the revenue from salaries tax.
FEL187 B LG & BE R Y N L rh > 9B i 2 1Y 5% (493,000 X)) At & 4 iy 52
G B U AH66% -
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PROFITS TAX FI{E#

2017/18 (Year of assessment SR f74EE)

Only 9% of registered corporations pay profits tax = 59%zE 24 B/ES4TFEE ¥ '\
Top 5% taxpayers bear more than 87% of profits tax revenue & 5%t/ SIEEEE87 % FIEFRUT A ¢ \

Assessable profits ($) No. of corporations” % of total profits tax* yield AveragetaXipayment* ()
FESFIRFIECT) ATEE" (GRS 2R 4EEE" fUE sth I BE K
>100M 1100 (1.0%) 68.6% 90,674,020
>50M to 100M 900 (0.8%) 7.3% 11 636.620
>30M to 50M 1200 (1.1%) 5.1% 6.361,850
>20M to 30M 1400 (1.2%) 3.8% 4,067,070
>10M to 20M 3 300 (2.9%) 5.1% 2.301,680
>7.5M to 10M 1 800 (1.6%) 1.7% 1.401,180
>5M to 7.5M 3 200 (2.8%) 2.1% 978.870
>3M to SM 5300 (4.7%) 2.2% 609.010
>2M to 3M 5200 (4.6%) 1.3% 373.520
>1M to 2M 11 400 (10.1%) 1.6% 204.780
>0.5Mto 1M 13 500 (11.9%) 0.8% 87.830
1 t0 0.5M 64 800 (57.3%) 0.4% 9.820

* Registered Corporations: 1 272 000, with 113 100 (9%) taxpaying FT{f}/Ej4E8; ¢ 1 272 000 » Hr113 100 (9%) Mihfi55g
* After the one-off 75% tax reduction up to $30,000 B HE—2ki B S 75%i8%0(_FIR 530,0005T)i8ME %

* In the year of assessment 2017-18, about 87% of our profits tax is contributed by the top
5% taxpaying corporations (i.e. about 5,700 corporations). Over 1,158,000 registered
companies (about 91% of the total registered corporations) do not need to pay any profits
tax.

BB —t /— GRS » S8 i 2 WY 5% 5] (495,700 ) Fr S 49 Y 5t
KA BURE A £ 8 U A\ 4987 % - fit A G 4y FI 5 FE iy FE A §1 4975 1,158,000 5 ({5
SR A = EAI91%) -
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RESOURCE ALLOCATION PRIORITIES IN 2019-20
“EN CEFEERDEEREE

Total government expenditure Helping measures

BURT B SZ 4848 SZARTEIE

Housing 2 Community and

External Affairs

FHIE RSN

« Support enterprises

FE
Social
Welfare « Safeguard jobs
Infrash’uc&nre @ EF = #i J
; [N AL ST

* Relieve people’s burden

Environment &7 R

and Food
5 42 T A

T TITCLAL P 1)

Health i 4=

» Support hard-hit sectors
KR R ET T RATE

Guiding Principles $5Z&FHI|

» When considering how our annual surplus is to be deployed, we should carefully take

into account the source and nature of the surplus, and make optimal allocation of
resources in the light of the external and local economic environment, social needs and
public expectations.

B PRI R RS o IRMFIES R H AR AIMEE - & R IESNEFA R ZOB 0 -
PR At S R RIS - (R Ay o i -

Adhering to the new fiscal philosophy of the current-term Government, the Government
continued to allocate resources to improve and enhance public services.

BUNSRFFATEBUFAVER WS - EERCER - B3 eI A3t i -

The Financial Secretary announced a series of measures in 2019-20 Budget and since
August 2019 to provide support to enterprises and residents to ease the pressure brought
about by the economic downturn.
MBEIEIRE _E—,/ " EFEMREEE R RE —E—NF/\HBEMAT —
AR ~ TRELE ~ &P RNV - RHIMTRVEEE AR - BRI ERE
FHOR BRI PR EE T A PRE -
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BUDGET STRATEGIES FOR 2020-21
“ECT T -FEMBRAERSRE

Promote
economic
development

Invest for
our future

Relaunch

Hong Kong
BT i 8%

mEgE A

Continue
to support
enterprises,
safeguard jobs
HEIEEE -
R

Enhance
public
services

IR AT AR 5

For the 2020-21 Budget, we will continue to adopt forward-looking and strategic financial
management principles to invest for Hong Kong and improve people’s livelihood on the premises of
ensuring healthy public finance.

E_ETE/ :—fﬁgﬁﬁﬁﬁéi
FOSRUS PERYERA T8t - RHd A

BTG EMER AL BB MRHVATIR T - BEPRAUR AlEM:

To counter the increasingly challenging economic environment, the 2020-21 Budget will prepare along
the direction of:

FofE H sl aOsts - — B8 T —F RV BIHRE R AT EE

» promote economic development;

KL

» invest for our future;
FEEARA S

» relaunch Hong Kong;
BT o R EmE

» continue to support enterprises and safeguard jobs;

EEBTE -~ IREESE

» improve people’s livelihood; and

BERE S K

» enhance public services.

TETTBURF RS -
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CONSOLIDATED ACCOUNT FROM 1997-98 TO 2019-20
— At/ NMNEZZE-N/ _EFEMNFESIRE

$ billion
Government
700 revenue
599.8 626.1
800 -, 6093
’
531.8
500 Government
expenditure
[l
400
281.2
300
o - 148.9
194.4 e
123.6 111
100 868 6 75.1 737 g48 72.8 68.0
l 10,0 214 140 g e I ' . 21.8 l 144 . 168*
vy o
232 -7.8
= -40.1
-100 -63.3 -61.7
97-98 08-99 0900 00-01 01-02 0203 03-04 04-05 05086 06-07 07-08 08-09 09-10 10-11 11-12 12-13 13-14 14-15 15-16 16-17 17-18 18-19 19-20
Estimate
Bl Consolidated surplus &5 28 = Government revenue EIFFLELA
Bl Consolidated deficit F& T —  Government expenditure EIfFET

Including issuance/(repayment) of government bonds and notes issued in 2004,

2iE2004817 / (AR ) BAESRRS0NE

* Excluding the issuance of Green Bond ($7.8 billion) in May 2019 and helping measures announced since August 2019,
FEE0M9ESERTHETEAE NS BE2019F8R M EE RS -

The HKSAR Government strives to achieve a fiscal balance over a period of time.

R BN JIRAE — B P 2 2P -
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$ Billion
+ @7

200

180 |

-100

FISCAL RESERVES B I & i

(in terms of number of months of government expenditure & 2 B FF 5 Sz £ B #1)

<—— 28 months{E 5

13 months {E

l

10.0
; Ld ;
I bl
-7.8
-23.2
-40.1

86.8

a

ett 140
l

751 737

-59 ]s
5

No. of months 5 %;
26 months (E8

,L 30

25

148.9

20

111.1
68.0
10
I 5
1-I 4
1 0

-5
633 617 =10
-1194 -15
9708 0899 0000 0001 0102 0203 0304 0405 0506 0607 07-08 0800 0810 10-11 1112 1213 1314 1415 1516 1617 17-18 18-12 1920
== Consolidated sumplus $FSEE w== Consolidated deficil {F&#F
sspmFiscal reserves in terms of number of months of govemment expenditure EfErEMEET ;-3

Including issuance/{repayment) of government bonds and notes
5200487/ (6 ) BN ENEORN -

=t
AR Actual up to October 2019
BE-T— A5+ HERERESR

e In 2018-19 and 2019-20 (up to October 2019), the fiscal reserves were equivalent to 26 and 21 months of
government expenditure, respectively.

S )N E I ERE (BESESNUETH) BB - R E R 2611211

HHIBURFZ -
Financial Year Fiscal Reserves Nominal GDP Fiscal Reserves in terms of
R P BB | RdEAA AL % of GDP.
($ billion +-{F7t) ($ billion +-{F7T) WIEUEA A TEE TS
At A EHERTE T
1997-98 457.5 1,373.1 33.3%
2018-19 1,170.9 2,842.9 41.2%
2019-20 1,051.5# 2,987.6 35.2%

government expenditure are as follows —

E—NIE/ NNEZEI ZBEE (BHEZZ—FETH) WIHE > B THE R BURBHSZHY

From 1997-98 to 2019-20 (up to October 2019), the fiscal reserves in terms of number of months of

HEwh -
Financial Year JA F{ & 97-98 | 98-99 | 99-00 | 00-01 | 01-02 | 02-03 | 03-04 | 04-05
No. of months H# 28 22 24 22 19 16 13 15
(highest) (lowest)

= A
Financial Year JAE{ 4R & 05-06 | 06-07 | 07-08 | 08-09 | 09-10 | 10-11 | 11-12 | 12-13
No. of months H # 16 20 25 19 22 24 22 23
Financial Year A F{4E & 13-14 | 14-15 | 15-16 | 16-17 | 17-18 | 18-19 | 19-20
No. of months H #§ 21 25 23 25 28 26 21#

Actual up to October 2019 # & —ZE—J LT A IEREIA BT

We have achieved budget surpluses for 17 years from 1997-98 to 2018-19. But budget deficits had beset us for
five years between 1998-99 and 2003-04 and the drain on the fiscal reserves was substantial.

—hhtE/ NN\ EE—)/—NEER AT EEREVBEE - \2  £— /U NNETEE
SRR EINAE -

=/ EDUEFEIIE - WPIERE T AR BORY
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HELPING MEASURES ANNOUNCED BY THE FINANCIAL SECRETARY SINCE AUGUST 2019

MEBERRE - NF/\RAHNZEIENE

Measures announced on 15 August and 4 September

8 H15H K9 H4H A RV EiE
Mainly include F=ZEf1HE .

One-off electricity charges subsidy of $2,000 to each residential electricity account

AEEENEERPFOEME—X1%2,000TRIEE RS

Extra allowance to social security recipients; similar arrangements for recipients of the
Working Family Allowance (WFA) and Work Incentive Transport Subsidy (WITS)
r‘ﬂ?ﬁﬁl-’fi%f%ﬁﬁ%ﬁﬁB’ﬁ_)\:&éﬁigﬁ%fﬂ& s R E RS B st s m R AN g {E i iEE
5

Subsidy of $2,500 to each kindergarten, primary and secondary day-school student for
2019/20 school year

£2019/202 5 » Byahited - NE R PR EREEREE A2,5007THYRAS

Further enhancements to Dedicated Fund on Branding, Upgrading and Domestic Sales
(BUD Fund) and SME Export Marketing Fund, with additional injections B
H—SEL T BB ARSI REEAHTISNEEES | (BUDEEES) K "4/
eERSHERAEE ,  WEHINER

Around
#75.6

Around
£74.0

Around
£72.3

20

Around

%191

|
L

» In face of the economic challenges and negative impacts arising from recent social unrest, the

Government has adopted a counter-cyclical fiscal stance.

Bt

3
T3\

T SRR A PR R AT H 1t SR BT ARV A RIS > BUR IE SRS AR A BRRI A BOT

* In addition to a series of one-off relief measures costing around $42.9 billion announced in the
2019-20 Budget, the Financial Secretary announced on 15 August and 4 September a package of
measures listed below costing around $19.1 billion to support enterprises, especially small and
medium enterprises (SMESs), to safeguard jobs and relieve people’s financial burden.
B E T BTSNV BFEREEN A REEL429(E T — KR4S I - WECE] =&
J\H T H RIVHVUE EAT—ZRSNEI0UETTHFE (R N 3R) » PUERSE (RHZEF/MME)

PRELE > DURRHS T REVATESIE -

($B +{&7T)
Measures announced on 15 August and 4 September (around $19.1B)include
J\A+EHERIA M E AR ($919187T) 84 -
Provide a one-off electricity charge subsidy of $2,000 to each residential electricity account Around
Ry EHEEE M P O ft—Z 2,000 T HY B & Lk €J5.6
Extra allowance to social security recipients. Similar arrangements will apply to recipients of WFA
and individual-based WITS Around
[ S ORI < BT A S ORI N AR - ARG 3 G e DA(IE A 25y B o SR s e 5 2K €J4.0
R E {F A 2k
Subsidy to kindergarten, primary and secondary day-school students in Hong Kong at $2,500 per Around
head in the 2019/20 school year 292.3
FE2010/20825F » Ry AR 4R ~ /NER R B2 AR ER AR £ (45 A 2,500 THYER G T
Continued on next page
TH#E
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($B +1&7T)

Further enhancements to the Dedicated Fund on Branding, Upgrading and Domestic Sales (BUD
Fund) and the SME Export Marketing Fund and again provide additional injections into these
Funds 2.0
HE— TR T SRR AR ~ TR R RN A TR, (BUDEIEAS) K T
INMESETTIHEER S o WETEINER

Increase the reductions of salaries tax, tax under personal assessment and profits tax for the Year

of Assessment 2018/19 to 100% while retaining the ceiling of $20,000 Around
e N I O S AR T =T (FWNINIS b7 3 & T N AN = A s wt A %J1.8

£100% - S {E ZE Ry _ERRAI4ERF££20,0007T

Waive 27 groups of government fees and charges for 12 months to benefit a wide range of sectors

from maritime, logistics, retail, catering, tourism, construction, to agriculture and fisheries Around
ERR2THBURICE - BI12(EH - SRR S ETTE - EEEE - PR BE - SR K 4J1.6

o~ IS LI EREEE

Pay one month’s rent for lower income tenants living in the public rental units of the Hong Kong
Housing Authority and the Hong Kong Housing Society
REEFEZ B GNEEFRE RS A LA VBRI A F 8 —E HHE

Around
&J1.4

Reduce the rental for most short term tenancies of government land for community and business
use under the Lands Department, public market stalls leased by the Food and Environmental
Hygiene Department, catering establishments and retail stores leased by the Government Property
Agency, public cargo working areas leased by the Marine Department and stalls/facilities in the
four wholesale markets managed by the Agriculture, Fisheries and Conservation Department by Around
50% for six months #70.3
[ B AR T R B TR RS St & AR EUN T RIS - BYEREE S T
TR ~ BUTESEZ M RN ZERE  BERE MAREYEE A -
DUk e B PASE T 28 T A DO E B L 38 TGRS A S i i RE = 2t B 0 2 T-HAYRE
B > R EA/N(E H

Introduce a new loan guarantee product under the SME Financing Guarantee Scheme (SFGS),
under which the Government will provide for a 90% guarantee for approved loans, up to the
maximum of $6 million each. The maximum loan guarantee period for each approved loan is (Note)
proposed to be five years from the first drawdown of the facility (G
1 T/ NEREEORSTE]  THEM UG EEIRIVE M - 1 UG TN HR (A7 2 6005 T
B - FEMAESRIERFEIRER 5 F » HOFEE TEEIERHY H st

Introduce a relief measure for the 80% Guarantee Product of the SFGS, in which SME borrowers

may apply for their lenders under the SFGS for principal moratorium of up to 6 months which is

renewable, subject to a maximum of 12 months in total

£ TN EEERETE] | TIRRHER U EETEMEF RIE I - (SRb ¥ ] m S8l

%Eg%%ﬂ%&%%%%@@%ﬁ%ﬁﬁ%%ﬂE R A TR HEER > a3LDII2(EA &
X

(Note) (5%)

The Government will provide a total guarantee commitment of $33 billion for the 90% guarantee product. Based on the
overall assumed default rate of about 16% and the necessary out-of-pocket expenses to be incurred by the HKMC Insurance
Limited, which is estimated to be 4.5% of the total default claims, the Government’s estimated maximum expenditure (net
of guarantee fees collected) under the 90% guarantee product will be around $5.4 billion.

BURF &AL LS EYEOREE i e AR E330(RTTHY(E ERERIES - PEXBREIREH16% - MEEEE REAIR
N EE S AR ZEARREBA S Af T Ry BRARERRY 4.5% - THETBUNAE LS EHETRE fm TR SOF4H CRERICIAYHE
RETR ) =& Ry 54 (8T -
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HELPING MEASURES ANNOUNCED BY THE FINANCIAL SECRETARY SINCE AUGUST 2019

MEBERRE - NF/\RAHNZEIENE

- [($Bfiy) ($B )

Measures announced on 22 October
10 A 22H ATRaVHE i
Mainly include FZifi#E :
Fuel subsidy for transport trade for six months or a one-off fuel

- Around
subsidy 491.4
(] S SRR R R 7N {E H AR b2 — S wi G U
Fee reduction of short-term waivers and temporary waivers for most
holders for varying the terms of land grants by 50% for six months Around
5] K 7 i BA O B s Ut B e ERF A A iRt B2 A +89 %70.3
e EEATR - RUIANER
Rental reduction for short-term tenancies for fee-paying public car
parks and harbourfront recreational or event venues under Lands Aroind
Department by 50% for six months 290.2

[ B AR T A R (5 L5 RO B R S R B ) R HARE 497
Fieft B 50 A+HItH SRR

Around
492.1

 To counter the increasingly challenging economic environment, the Financial Secretary
announced on 22 October a new round of measures costing around $2.1 billion in total listed

below to support enterprises and safeguard jobs, particularly in hard-hit sectors.

Ry FEHT H 2 Bl R OB IREE - MTBE]E R+ H =+ 2 H EATH— w08 K &2 {E TThY

TR~ RESE ) FEE(R TR) > ERCTIR R B ET TR T -

($8 +{ET)
Measures announced on 22 October (around $2.1B)include
+ A+ HATRRIHET ($921ET) B
Provide fuel subsidy for the transport trade for six months or a one-off fuel subsidy Around
] SR s BN H AR ARG B — S B G 414
Reduce fees of short-term waivers and temporary waivers issued to most waiver holders for
varying the terms of land grants for community and business use by 50% for six months Around
[ S R N KR o B O B2 PR A 11 S P 5 P IR Y A BRI BRI BA s E A A - 1Rt 0.3
By Z hTHVER e &R - REI/NE R
Reduce the rental for short-term tenancies of government land for fee-paying public car parks and
harbourfront recreational or event venues under the Lands Department by 50% for six months Around
I B BE TN A RUCERS HIE R B R S B S BN st Y BUR L M R AU PR R e €902
P i =) R o
Continued on next page
THE
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($B +{&T)

Others, including :

HAth » BIFL

@ Reduce the rental for fee-paying public car parks and catering and retail premises under the
Leisure and Cultural Services Department (LCSD) by 50% for six months
[FRLE R SUEEBRE (FF) B NARBEIFEEY - SNBSS EE 2t
HrZ T FHRHE TR - RN (E A

@ Reduce hire charges of facilities of civic centres managed by the LCSD by 50% for six
months
[E] B SCEE T SR et YRR P R B 5 o 2 BT VARSI R - B EN(E A

® Extend the coverage of the rental concession of 50% for six months for catering
establishments and retail stores leased by the Government Property Agency (GPA)
announced in mid-August to include supermarkets, superstores, a shopping mall and Around
vending machines #50.2
i\ H T EAT B E R E I B R R BB E TR At 5 o 2 B HITH S RO A
HPA 2 EFEER TS - BAEE - YRS e B EE A - REINE

@  Provide a one-off survey fee subsidy for local commercial marine vessels
A A EE F ( — iR i i G

® Reduce the rental for fee-paying public car parks under the GPA by 50% for six months
[EIBURESEZTE AR UEIE S PRt 5 0 2 T HEVFH SRR - RS EH

® Launch a “travel agent cash incentive scheme” under the cooperation with the Hong Kong
Tourism Board and the Travel Industry Council of Hong Kong
BRI R R R SR g & F - il IRIT IR S aEhEt &

@ Reduce rental by 50% for 6 months for all tenants in EcoPark
BROREFTAH P AT LEAH SRR —F - BEAEH

» Furthermore, the Housing Authority, the Hong Kong Housing Society, the Airport Authority Hong

Kong, the Hong Kong Science and Technology Parks Corporation and the Cyberport, as well as
the MTR Corporation, have earlier responded to the Government’s appeal by announcing rental
concessions to provide relief for their tenants. The Construction Industry Council has waived the
registration fees for construction workers. The Government has also entrusted the Employees
Retraining Board to launch additional training programmes providing special allowances to assist
unemployed and under-employed persons in trades suffering amid the downturn.

o FEEEZEY - HEFERY - TR EHER - FERMEEAT - BUEEEN
B T AREISEIRA T BRI CEBUT YR B AAE B BRI - B HAE =
GPREOBERT] > RN H R A E TGS - 54 (EEFEE2BUNE
sEHEH AR MRS - SRBMRFHDRRL - EIRTT SR RN AR B R A L -

While the launch of various rounds of helping measures since 15 August may lead to higher
spending, the Government will remain vigilant in assessing the economic impacts of the internal
and external environment, and utilise our financial reserves to implement timely and suitable
countercyclical measures, so as to stimulate the economy and relieve people's hardship, and go
through the wave of economic downturn with the community together where necessary.

e H/\H 7L H KU AT A SZ B i S 8 6 =2 - BURF @SR EE - BUIEHE
NHNESR OB A28 - W2 1 25 BRI B EER » JE H HE 2 R HRE T - SRR
FRERIA ~ B R—EESREOR MTHIECR -
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MEBERRE - NF/\RAHNZEIENE

Measures announced on 4 December

125 4H AREIFEIRE

Mainly include + ZE4E :
Subsidy to eligible non-residential electricity accounts Around
Ry & FEHVE I EE M PR At E g s 42.3
Enhanced rates concession in the Q4 of 2019-20 to all non-domestic

- Around
propertles 290.6
KT/ B EIUERE A IHMECY e i — 2 an T o
Enhancement and extension of the Love Upgrading Special Scheme Around
BALRAER "FRI - Bh{E ) Gl €70.4
Waiver of water and sewage charges for non-domestic households Around
W EIEETH P RESUKE 5% #J0.3

HELPING MEASURES ANNOUNCED BY THE FINANCIAL SECRETARY SINCE AUGUST 2019

| ($B+H{En)[($B i)

Around

£74.0

* Further to the three rounds of support measures announced in mid-August, early September and end-
October 2019 respectively, FS announced on 4 December a new round of measures to support

enterprises and employment.

ES5F ) A~ AR A REARN = SR - M =R+ 2 A 0 H EATH— b

SCHR AR SERTHL SRR HE ©

($8 +{ET)
Measures announced on 4 December (around $4.0B) include
+Z AU HAFREIHEE (4940870 B

Provide an electricity subsidy to each eligible non-residential electricity account holder to cover 75%
of their monthly billed electricity charges, subject to a cap of $5,000 per month for four months Around
Ry EERIENIMETH P OREEEML - HURSHGH B2 T IAVEER Y #J2.3
TP H AL LR 55,0007 - S HAPU{E H
Provide an enhanced rates concession in the fourth quarter of 2019-20 (i.e. 1 January to 31 March
2020) to all non-domestic properties with the exemption ceiling for each non-domestic property Around
chargeable to rates increasing to $5,000 for that quarter %0.6
NoEBE—/ EFEENE (-2 -EF—-H—HZ2=H=+—H) mAfRAIETY¥EE o
LD T Mlﬁ*@fsﬁz?ﬁﬁﬁﬁ%&%%%ﬁ\ Z 7 A EUR IR 3 %25,0007T
The Employees Retraining Board will enhance and extend the Love Upgrading Special Scheme,
including to consider increasing the maximum amount of monthly allowance per trainee to $5,800, Around
expanding the choices of trades and courses, and offering more training places based on demand. #70.4
BRI EE R TRl - BWE ) oHE 0 AESEINEREETH e 0 R
£5,8007T ~ HHIFTSEMIERIEAYERSE - AR PR R IERIE 4420
Waive 75% of water and sewage charges for non-domestic households from 1 December 2019 to 31
March 2020, subject to a monthly cap of $20,000 and $12,500 respectively per household per month Around
HoZ—-NFET+-H—-HETZ"BF=A=1+—H¥/ - BRIFHEERFas 2t - AfE £J0.3

SUKE KRS - &P H RS IR 737 5520,0007T 5 12,5007T

Continued on next page

THH
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($B +{&T)

Others include :

HAthffE

® Waive the surcharge on tax outstanding for up to one year for taxpayers in need who applied and
obtained approval for payment of tax by instalments. The waiver is applicable for the 2018/19 year of
assessment, and covers profits tax, salaries tax, and personal assessment
B — ) TR > FSAR ~ Bt B8 A A S ERARANE A 4075 75 2 v 5 55 70 HAGIAT
MUk FEAEHEAERS - MHBARY ARG TSR R I EITINE - KU EE—F

@ Use the turnover rent received from the terminal operator of the Kai Tak Cruise Terminal to offer,
through the operator, fees and rent reduction for cruise lines and existing tenants to support cruise
lines’ continuous deployment and berthing in Hong Kong and promote the business of relevant sectors.
The arrangement will last for six months with effect from 1 December 2019
RS ED R A w AR KB B R S A SRR TSR AVZE RS - MU HE P 1 B i ES
TRV A P UL HL ) B AH <+ 7 208 88 4 o [ Sl ) R 3R TS B P P 1R (LA e ke, » TR
B B —UE T H — HAE RN E A

® The Advisory Committee on Recycling Fund will launch a one-time rental subsidy scheme to
recycling enterprises through the Recycling Fund
[ R A e B G & A B IR & Ry B S — MR & BE T

@ The Securities and Futures Commission will waive the annual licence fees for all licensed individuals
and intermediaries for the financial year 2020-21

o IHE RS R ZE AN ERITARMA LR IEEN 2T/~ U EBUE RIS Around
G ¢

® Enhance the Youth Employment and Training Programme to assist young people to enter the labour €04
market

(b "R A o e S IR AT

® For most of the short-term tenancies (STTs) of government land and short term and temporary waivers
for varying the terms of the land grants under the Lands Department (LandsD) issued for community
and business, LandsD will freeze the rent and waiver fee payable under the STTs/waivers and suspend
re-tendering of the STTs to allow the existing tenants to stay on under existing terms from 1 October
2019 until 31 December 2020
HoZE-NFE+A—HE"ZB-ZFFH=1—H » MBS E G T A FEREE Kt
& R & EASEURT + H FE AR 4 R SR SOt B2 PRk ey R AR I B o 2 - R AS MBS & R B o
FHEM % AR AL ETERIEE - DIESFEAMHE P DI T e

@ For stalls/facilities/carparks in the Cheung Sha Wan Wholesale Food Market and Western Wholesale
Food Market managed by the Agriculture, Fisheries and Conservation Department, as well as Public
Cargo Working Areas managed by the Marine Department, any monthly rental/fee increase as a result
of the rental review conducted between 1 October 2019 and 31 December 2020, or according to the
Berth Licence Agreements, will be waived until the next review or adjustment cycle
st B 2AGEH R TRV VBRI a3 S K SR andtt S T N AR AL ~ 3R B AL
DUCEEREE T AR EYEEEEAM RS-+ —HE 2B+ A =1—
H R e R eteatiz - BdZid T A farieg, B LA A% - AriER gL e s
N E B R A A 1E

» While the launch of various rounds of helping measures since 15 August may lead to higher
spending, the Government will remain vigilant in assessing the economic impacts of the internal
and external environment, and utilise our financial reserves to implement timely and suitable
countercyclical measures, so as to stimulate the economy and relieve people's hardship, and go
through the wave of economic downturn with the community together where necessary.

FE /A1 H R A P (R Y S B R it S SR = - BUR GG IR E 5 SRS
RYNRIFEIER 522 W M 2 BBV BUEEG - B 0 0 R B RS - SRR
PR ~ B R—HERE SRR MTHIEUR -
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2019-20 FINANCIAL RESULTS (UP TO OCTOBER 2019)
“E-N/EFEBET-NAFTB)NEBERKR

Actual up to
2019-20 October 2019
Estimate Fi%i WME B DA+ HR BRI
(5B +-fi#5T) ($B +-{i8T)
Operating account £X%4# 5
Operating revenue 587 A 467.0 135.2
Less: Operating expenditure & : {3 &M= 501.5 287.3
Operating surplus / (deficit) &2/ (75) (34.5) (152.1)
Capital account JEEEEHEH
Capital revenue FEEZEUT A 159.1 66.1
Less: Capital expenditure & @ FELZEES 106.3 39.7
Capital surplus FEZ & 282 52.8 26.4
Governmentrevenue EfFil A 626.1 201.3
Government expenditure B 3 607.8 327.0
Cunsolidatel:lL surplus / (deficit) before issuance and repayment of bonds 18.3 (125.7)
and notes A3+ AR{TE BREFEERIORNSS R /()
Net proceeds from issuance of Green Bond {75 i {5 FH A . 7.8
Repaymentof bonds and notes {3 & SR M EEIE (1.5) (1.5)
bbbl Loy Lol i S o
a =]
Fiscal reserves at period-end M #6454 Eo i 1,187.7° 1,051.5

* The fiscal reserves balance of 2019-20 has taken into account the financial results in 2018-19, but excluding the issuance of Green Bond ($7.8 billion) in May 2019 and
helping measures announced since August 2019 )
2019- 20 EH N R EEEEH 2018 195 EORERE - ETEE2019F5B5RTHRTHAelERE201958F A B EIEE -

» Total government expenditure for 2019-20 was estimated to reach $607.8 billion, representing an
increase of $76 billion, or 14.3%, against the actual expenditure for 2018-19, mainly due to the
increase in provisions for recurrent expenditure.

B R BN SR S TEE B56,078(8 0 c I E— )\~ NLEEEEH
B 111760 (8 7T (0 14.3%) » T AL p 7 403 B < Bk e A -

» Expenditure for the period from April to October 2019 amounted to $327 billion and revenue of
$201.3 billion, resulting in a cumulative year-to-date deficit of $119.4 billion after receipt of net
proceeds of $7.8 billion from the issuance of Green Bond and repayment of institutional notes of
$1.5 billion.

—EJUENA A ARG E—'Lﬁi'zg%?» 270{8 7T » WA 52,013{8 7T » st A& T4kt (A
ZF Pt UL A T8 (B T RS SRR EEFUH 158 ITig » #k151,194B TR~ -
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REBUILD CONFIDENCE IN HONG KONG
ERELREE

Ongoing social unrest undermines social stability and
poses challenges to the rule of law

FRDBBVRTRBERREZQHE

Damage to Hong Kong’s international reputation
weakens attractiveness to overseas investors

HEERRERE - PEWIMNRREENRSIN

Retail, catering and tourism sectors particularly hard hit,
dealing a further blow to our economy

TE  RRNRERL/RIITE -
TEMEEE—FZA

» The social incidents in the past few months have seriously damaged Hong Kong’s
international image, undermined Hong Kong’s attractiveness to overseas investors and
hit the retail, catering and tourism sectors, dealing a further blow to an already-weak
economy. We will collaborate with the chambers of commerce, professional bodies
and the whole community, redouble efforts in and deploy more resources for
promoting Hong Kong and rebuilding confidence, and implement effective measures
to support enterprises, safeguard jobs and relieve people's financial burden.

S8 H B SRR N TR BNEISIP 5 - AIREEE MRS ERIRS ST
FTREETE BRI - SARTHIGIVEEE P ZA] - RMTFESEE
R EAG R At e 2 S T E o IR ERIRE 138 B s o 7 o S B (E 0 0 I
YA RGER - LAERSE ~ REtSE - DURIBEE T RAVAVE & IE -
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CHALLENGES AND NEEDS
Hb B B 7 2K

@ Healthcare @ Land and Housing
@ Elderly services o~
LERYS Continued &l
@ Decline in Aging  need for public © Education
labour force Population spending ]
8 R AOEE A% @ Healthcare
RS BBETS
Invest for @ Sustain economic
@
;;Eag%\{u zgtax base Govzr‘:rennel:: long term gﬁe;ﬁeg%rg;%
@ Revenue volatility constraints 9evelopment @ Eohans.
B ARz 8h BRI ARR mASE competitiveness
@ International tax BRERE % B
gullgtons @ Boost information
RN and technology
(e e BT RHS

Ageing Population A 134k

» Hong Kong is facing the challenges of an ageing population and a dwindling labour force. According
to the latest Manpower Projection to 2027, an overall manpower shortfall of about
170 000 is projected.

T IR A CIs L S 55 B N I Z4a kL - MRS a0 " 2027 A D&, - THEt 5
AJTE s - e 2 #5170 000 A -

* An ageing population will significantly increase the demand for in-patient services and ageing-in-place
services.

el BRI DI (B R E R LR BHIFR K -

» Hong Kong’s public healthcare system is under enormous pressure due to an ageing population and the
increasing prevalence of chronic and complex diseases.

IR A AL ~ 1SR AEER H S iR - SN ILERRFSIERZERIVEES] -
Government Revenue Constraints BUrFU AFIEkER

» Concentrated income sources and narrow tax base.

W AR EE T S R e -

» Tax revenue is heavily reliant on few key industries. In the year of assessment 2017/18, “Distribution”,
“Property”, “Investment and Finance” and “Banking” account for over 67% of profits tax assessed.
Separately, 33% of Government revenue comes from land premium and stamp duties in 2018-19.
FEUSE T B S 8 £ T2 - fE2017/18SRIG AT - “pgfsE” ~ “HhE” - ARG
+:$F§'ﬁ¥” A HEEFILEEE67% © 5551 - 4£2018-194E 1% » 33%HYBUF LA B HEUTA K ED
1B °

» Have to fulfil international tax obligations to ensure compliance of tax regimes.
TRITHIENHS A (BT & BIERAEAL -




Continued Need for Public Expenditure /\3:5a~7 &K 15E

* As land, housing, social welfare, education, healthcare and other livelihood issues are
closely related to the daily lives of our people, we shall put sufficient resources to
provide comprehensive care for the needy in society.

Tt~ BRE ~ EBAIIRS - #E - BRFRABHENRAIEEEMEE - BRI
HEER - Wt PARENA - BEILE -

» Education is the key to nurturing talent and allocating resources to education is the
most meaningful investment for the future.

BEEEE ANA R > BERENEREH AR A BERNE -
Invest for the long-term development of Hong Kong & & A EEBSEIERE

» While maintaining a free market economy, the Government proactively plays the role
of “facilitator” and “promoter”, making every effort to increase land supply, invest in
nurturing talent, promote external affairs, improve the business environment and
implement tax concession measures with a view to enhancing the competitiveness of
Hong Kong.

TEHERE B R8O RYRITE [ > BUMTEGEEE epkd , 1 " RS, me
pEH0 AR ~ P A B HEENESN RS ~ (BB IR AR B K
G > FESART B ABAEEE ) -

* \We need to capitalise on the opportunities brought by the Belt & Road Initiative and
the development of the Guangdong-Hong Kong-Macao Greater Bay Area, with the
aim of creating new growth areas for our economy and opening up more markets for
Hong Kong’s enterprises and professional services.

FMIFEIE T 8, BB S @RV » BT ARG K
Wiy R R AR E N EE RSO R KRS -

» The development of innovation and technology can lead to new industries and create
wealth, provide more employment for young people and improve people’s daily lives.

SEAIRIRETACHVER K AEM E - HEE N EMEERRE - EhRAE -

* We need to invest to diversify our economy to provide young people with more career
choices.

EAEWARERRZS TR - R AN ESHIEREE -




We welcome your views

&X;

DizftER

Thank you!
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